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Cabinet 
 
Wednesday, 10 October 2018 at 3.00 pm, 
Scaitcliffe House, Ormerod Street, Accrington 
 
Membership 
 
Chair: Councillor Miles Parkinson (in the Chair) 
 
Councillors Clare Cleary, Paul Cox, Munsif Dad, Gareth Molineux and Joyce Plummer 
 

 

SUPPLEMENTAL AGENDA 
 
The following items are submitted as urgent business with the Chair’s agreement in accordance 
with Section 100B(4) of the Local Government Act 1972. The reasons being:- 
 
Item 15 – To ensure the most up to date legal information is provided. 
 
Item 16 – To ensure the most up to date financial information available is provided. 
 

15.   Lease of Higham Playing Fields to Accrington Stanley Football in the Community 
Trust Limited  (Pages 3 - 20) 
 
Report attached. 
 

16.   Financial Position August 2018- Report for the Year Ending 31st March 2019  
(Pages 21 - 84) 
 
Report attached. 
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REPORT TO: Cabinet 

DATE: 10 October 2018 

PORTFOLIO: Cllr Miles Parkinson, Leader 

REPORT AUTHOR: Craig Haraben (Deputy Head of Environmental 
Services) 

TITLE OF REPORT: Lease of Higham Playing Fields to Accrington Stanley 
Football in the Community Trust Limited 

EXEMPT REPORT  
(Local Government 
Act 1972, Schedule 
12A)  

Options Not applicable 

KEY DECISION: Options If yes, date of publication:  

 
1. Purpose of Report 
 
1.1 To seek approval from Cabinet to grant a lease of Higham Playing Fields in Accrington 

and associated changing pavilion (shown edged red on the plan attached to this report) 
to Accrington Stanley Football in the Community Trust Limited (ASCT) to develop the 
site into a Community Sports Hub. 

 
2. Recommendations  
 
2.1 Cabinet considers the objections to the proposed lease received by the Council in 

response to the statutory notice given under section 123 Local Government Act 1972,  
copies of which have been supplied to each member of Cabinet along with this report 
and are summarised in Appendix 1; 

 
2.2 Cabinet agrees to lease Higham Playing Fields and associated changing pavilion (as 

shown edged red on the attached plan) to ASCT for the purpose of developing the site 
as a community sports hub on the terms set out in paragraph 3.14 of the report; 

 
2.3 Cabinet delegates authority to the Deputy Head of Environmental Services, following 

consultation with the Executive Director (Legal & Democratic Services) and Head of 
Housing & Regeneration to agree the detailed terms of the lease and thereafter instruct 
Legal Services to complete the lease to ASCT.  

 
2.4 Cabinet delegates authority to the Deputy Head of Environmental Services, following 

consultation with the Leader of the Council and the Executive Director (Legal & 
Democratic Services) to agree the detailed terms of any novation or other agreements 
required by Fields in Trust, Sport England and the Football Foundation in connection 
with the proposed lease and thereafter to instruct Legal Services to complete any 
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novation or other agreements with Sport England, Fields in Trust and the Football 
Foundation. 

 
3. Reasons for Recommendations and Background 
 
3.1 The site of Higham Playing Fields was purchased by Accrington Corporation in 1929 

for use as a playing field or recreation ground. 
 
3.2 The site consists of an old changing pavilion (constructed in 1972 which is in poor 

condition and needs investment to bring it up to modern day standards), a grass 
playing field (on two levels) which was levelled and drained in 2012 with on street 
parking only.     

 
3.3 Currently the site is used informally and for community sports (football, rugby league 

and cricket) primarily at weekends and evenings during the week. The frequency of 
use varies depending on the time of year and whether any sporting fixtures are being 
played. The pavilion is only open when sporting fixtures are scheduled.   

 
3.4 At Cabinet in February 2017 it was agreed that the Council would explore the 

opportunity to work with ASCT to provide a community sports hub. ASCT wanted to 
lease an area of land from the Council and develop it into a community sports hub. 

 
3.5 ASCT were interested in providing a community sports hub to help make their 

organisation more sustainable and to better deliver their charitable aims and 
objectives.  After a feasibility study was undertaken by ASCT Higham Playing Fields 
was considered the best location. 

 
3.6 Cabinet was prepared to support the ASCT proposal in principal because ASCT was 

prepared to invest £2 million to develop a community sports hub, facilitate community 
activities, which will include a training programme, is a ‘not for profit’ organisation and 
registered charity which has expertise in coaching, training & promoting health through 
sports and the charitable objects of ASCT (set out in paragraph 3.7 of this report) 
reflect how the Council would like to see the site used and developed. 

 
3.7 The charitable objects to which ASCT operates to are: 
 

(i) To promote community participation in healthy recreation in particular by the 
provision of facilities for the playing of association football and other sports 
capable of improving health  
 

(ii) To advance the physical education of young people in Lancashire by coaching 
in and providing facilities for the game of football and other sporting activities so 
as to develop their physical, mental and spiritual capabilities to enable them to 
grow to full maturity as individuals and members of society 

 
(iii) To advance and assist in advancing the education of the general public, with a 

particular focus on that of children and young people attending schools in the 
Lancashire area by the provision of venues selected or approved by the charity 
of meetings, lectures, classes and activities for the benefit of such children and 
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young people and by the provision of educational materials for distribution to 
such children and young people 

 
(iv) To provide and assist in providing facilities for the game of football and other 

sporting activities, recreation or other leisure time occupation of such persons 
who have need for such facilities by reason of their youth, age, infirmity or 
disablement, poverty, social or economic circumstances or for the public at large 
in the interests of social welfare and with the object of improving their conditions 
of life; 

 
(v) To advance racial and religious harmony and equality and diversity among 

children and young people by arranging activities to encourage shared 
experiences and interests without reference to race, religion, belief, sex, 
disability, nationality, ethnic or national origin or social background 

  
3.8 At Planning Committee in December 2017, planning consent was obtained by ASCT 

for works relating to the provision of a community sports hub on Higham Playing 
Fields. 

 
3.9 ASCT has received in principle funding for the proposal from the Football Foundation, 

secured grant funding from a number of other funding bodies and have access to 
funding of their own, which add up to £2 million.  

 
3.10 It is proposed that this funding package will provide a community sports hub which will 

consist of a number of outdoor sports grass pitches, an all-weather sports pitch,  a 
community building which contains offices, a café/refreshment area, changing and 
welfare facilities and coach education rooms, plus off street parking. 

 
3.11 The Council’s financial position means that the Council could not invest this level of 

funding (£2 million) into the Higham Playing Fields site itself. In addition the external 
funding available to ASCT from the Football Foundation would not be available to a 
local authority such as Hyndburn BC.   

 
3.12 The opinion from the Council’s in house valuation team is that a market rent for the 

leasehold interest of Higham Playing Fields (with the special assumption that the site 
will be run as a community sports hub) is: £12,390 per annum. However as ASCT are 
a charitable organisation prepared to invest £2 million to significantly improve facilities 
at Higham Playing Field and proposed community activities organised by ASCT are of 
tangible benefit to the residents of Hyndburn, it is recommended that Higham Playing 
Fields is leased to the ASCT for £1,000 per annum (with the first 5 years at nil rent due 
to the scale of investment).  

 
3.13 This means the lease will be granted at an undervalue but this appears to be 

reasonable in view of the contribution that the development will make to promoting the 
social, economic and environmental well-being of the Borough. The community sports 
hub can provide opportunities for co-location of both sporting and educational facilities 
for the Borough. The Council has priorities to improve educational provision and this 
facility can provide an opportunity for further education for the local residents. In turn, 
this can support a more skilful workforce in the area and help improve the community 
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both socially and economically. The Trust already has a strong education focus, which 
can be enhanced through the provision of appropriate, high quality support facilities.  

Providing a range of community services and opportunities can also support the 
financial sustainability of the site, providing income both on an educational and 
sporting front. It will allow people from every background to access the sporting 
facilities, helping to improve attitudes to activity as well as providing a facility for 
football development.  

Careful master planning of the site can support improvements in the quality of health of 
the residents of Hyndburn. There are health inequalities across the Borough and the 
facility can offer residents an opportunity to participate in physical activity both on an 
organised and casual basis.  

Furthermore, the facility will provide a multi-sport facility with flexible spaces that can 
help encourage the population to be active by offering ‘non-traditional’ activities, 
providing an inclusive and accessible facility for everyone. The facility should not only 
appeal to regular participants and elite athletes of the Borough with a potential focus 
on football, but also the hub will be able to provide facilities, programmes and initiatives 
to encourage many groups whom traditionally have had low user statistics to 
participate. As a result, this will allow more people from every background to regularly 
and meaningfully taking part in sport and physical activity.  

3.14 Final lease terms have yet to be agreed with ASCT, but it is intended that the terms will 
include the following: 

 
 

Tenant 
 

Accrington Stanley Football in the Community Trust Limited 
 

Lease Term 
 

30 years 

User 
 

Use as playing fields with associated all weather sports 
pitch, pavilion facilities including but not limited to changing 
rooms, class rooms and a café/refreshment area accessible 
by all sections of the community and inhabitants of the 
Borough of Hyndburn without requirement for club 
membership. 
 

Rent 
 

£1,000 per annum for the term of the lease (with the first 5 
years at nil rent due to the scale of investment) 
 

Repairs & Maintenance 
(building & pitches) 

Responsibility of  Accrington Stanley Community Trust 
 

Utility Costs & Service 
Charges 

Responsibility of  Accrington Stanley Community Trust 
 

Security of the pavilion 
 

Responsibility of  Accrington Stanley Community Trust 
 

Insurance 
 

Responsibility of  Accrington Stanley Community Trust 
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4. Alternative Options considered and Reasons for Rejection 
 
4.1 Cabinet could decide not to proceed with the proposed lease of Higham Playing Fields 

to ASCT. Whilst this is an option, the recommendations in the report acknowledge that 
the external investment (£2 million) in facilities at Higham Playing Field and the 
proposed community activities to be organised by ASCT, are of tangible benefit to the 
residents of Hyndburn. 

 
5. Consultations 
 
5.1 Sport England, the Football Association and England & Wales Cricket Board were 

consulted via their Regional Officers and the Planning process. 
 
5.2 As Higham Playing Field is designated as a QE2 site, Fields in Trust were consulted 

via the Regional Development Officer and Fields in Trust Land & Planning Committee  
 
5.3 The Council has a statutory duty (pursuant to section 123 Local Government Act 1972) 

to advertise its intention to dispose of public open space and to consider any 
objections received.  Adverts were placed in the Accrington Observer on the 6, 13 and 
20 July 2018 giving people the opportunity to object.    

 
5.4 54 objections have been received by the Council raising concerns about the proposed 

development of Higham Playing Fields. Copies have been supplied to each member of 
Cabinet along with this report and have been summarised at Appendix 1.   

 
6. Implications 
 

Financial implications (including 
any future financial commitments 
for the Council) 
 

The cost of repairing, maintaining and 
insuring the building, sports pitches, all 
weather pitch and car park will be the 
responsibility of Accrington Stanley 
Community Trust during the period of the 
lease. 
 
Some costs will be incurred in obtaining the 
necessary consents required from Sports 
England and Fields in Trust for the grant of 
the lease. These costs are not yet known but 
it is not anticipated that they will exceed 
£4000. 
 

Legal and human rights 
implications 
 

Section 123 Local Government Act 1972 
requires the Council to dispose of land at the 
best price reasonably obtainable unless the 
Secretary of State has agreed to a disposal at 
an undervalue.  

Subletting 
 

No sub-letting is to be permitted 
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This is a lease at undervalue and as such the 
consent of the Secretary of State is required. 
The Local Government Act 1972 General 
Disposal Consent (England) 2002 issued by 
the Secretary of State enables the Council to 
grant a lease at less than the best price 
reasonably obtainable if the Council is 
satisfied that the lease is likely to contribute 
to the promotion or improvement of the 
economic, social or environmental well-being 
of the area and the difference between the 
unrestricted value of the land included in the 
lease and the consideration for the lease 
does not exceed £2 million. 
 
Here it is considered that the proposed lease 
will satisfy the economic, social and 
environmental well-being criteria, as the lease 
will facilitate significant financial investment 
into Higham Playing Fields and its use as a 
much improved community sports hub. The 
proposed community sports hub will also be 
run by a charitable organisation facilitating 
community activities, which will include a 
training programme. Further details of the 
benefits of the proposal are set out in 
paragraph 3.13 of the report to which 
members are referred. 
 
 
The Council advertised its intention to 
dispose of open space on the 5, 13 and 20 
July 2018 giving people 28 days from the 
date of publication to object in accordance 
with Section 123 (2a) of the Local 
Government Act 1972. The Council must 
consider the objections received before 
deciding whether to proceed with the grant of 
the proposed lease. Members are referred to 
Appendix 1 in this regard and are advised 
that they must consider the objections before 
taking a decision on the recommendations 
set out in section 2 of this report. 
 
The site is designated to the National Playing 
Fields Association (Fields in Trust) as a 
Queen Elizabeth II Playing Field and the 
grant of any lease will require the prior 
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approval of FIT and must satisfy any 
conditions they require. 
 
The lease will also require the prior approval 
of Sport England as a result of previous grant 
funding to the playing fields by Sport 
England. 
 
The conveyance to the Accrington 
Corporation includes covenants as to the use 
of the land as a recreation ground or playing 
fields. The terms of the proposed lease to 
ASCT (and in particular the proposed user 
clause) are considered to be consistent with 
these covenants, thereby enabling the 
Council to comply with its legal obligations.     
 

Assessment of risk 
 

Risks associated with non-compliance by 
ASCT have been mitigated by the terms of 
the proposed lease, which will contain 
restrictions on the use of the site to ensure 
the continued use of the site as playing fields 
with associated facilities accessible to the 
community and as such will be consistent 
with the covenants affecting the land. The 
requirement for prior approval and the 
requirements of Fields in Trust should also 
safeguard the continuation of use.  
 
It is intended that the lease will contain 
positive obligations on ASCT to carry out the 
improvement works to the proposed sports 
hub and thereafter will retain all repairing, 
maintenance  and insuring responsibilities 
 
Accrington Stanley Football in the Community 
Trust Limited is a registered company and 
has been registered as a charitable 
organisation (charity number 1139575) since 
September 2010 and as such is a legal entity, 
with which the Council can enter into a lease.  
 

Equality and diversity implications 
 

The Council is subject to the public sector 
equality duty introduced by the Equality Act 
2010. When making a decision in respect of 
the recommendations in this report Cabinet 
must have regard to the need to: 
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 Eliminate unlawful discrimination, 

harassment and victimisation; and 

 Advance equality of opportunity 

between those who share a relevant 

protected characteristic and those 

who don’t; and 

 Foster good relations between those 

who share a relevant protected 

characteristic and those who don’t 

For these purposes the relevant protected 
characteristics are: age, disability, gender 
reassignment, pregnancy and maternity, 
race, religion or belief, sex and sexual 
orientation. 
 
An equality impact assessment (customer 
first analysis) is attached. to assist members 
when making a decision in respect of the 
recommendations in this report and members 
are referred thereto. 

 
 
7. Local Government (Access to Information) Act 1985: 

List of Background Papers  
 
7.1 Cabinet report dated 8 February 2017 titled Proposed Leasing of Council Land to 

Accrington Stanley Community Trust to provide a community sports hub 
 
7.2 Planning Committee report dated 13 December 2017 titled Higham Playing Field, 

Thorneyholme Road, Accrington; Application Number: 11/17/0455.     
 

8. Freedom of Information 
 
8.1 The report does not contain exempt information under the Local Government Act 1972; 

Schedule 12A and all information can be disclosed under the Freedom of Information 
Act 2000. 
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Appendix 1 - Leasing of Higham Playing Fields to Accrington Stanley Football in the 
Community Trust Limited  

 

Summary 

Fifty Four objections have been received by the Council raising understandable concerns 

about the proposed development of Higham Playing Fields. 

Each objection has been considered by officers and while some only raised concern about 

one particular issue, others referred to more than one issue. In general terms the concerns 

raised in the objections fell into six broad themes which were the loss of open space, 

increase in traffic, pollution relating to air/noise/light, lease value, paying back funds and 

wildlife. 

A summary of objections received are contained in Table 1 below. 

Table 1     

Type of Concern Number 

Loss of Open Space 51 no. 

Increase in Traffic in the Area  12 no. 

Pollution relating to air/light/noise 13 no. 

Lease Value 3 no. 

Paying Back Funds 2 no. 

Wildlife 1 no. 

 

Loss of Open Space 

The objections relating to loss of open space were the most frequent objections raised. The 

concern from most who responded was that the site would not be accessible to the public 

once it was leased to Accrington Stanley Community Trust. In the proposal put forward by 

ASCT it has been made clear that the site will be accessible to the public. In addition as the 

site is a QE2 site (and as such protected by Fields in Trust) and in agreeing to the allow the 

proposed development Fields in Trust assessed the proposal put forward by ASCT and were 

satisfied in relation to public access.  

Increase in Traffic in the Area 

This issue has been dealt with via the Planning Application process (see background papers 

for further detail) In summary the Planning Application report stated that the site is in the 

urban area, it is adjacent to a cycle route / footpath and has bus stops immediately outside 

on Thorneyholme Road. The Highway Authority is satisfied that sufficient car parking has 

been provided and has also recommended a number of improvements to transport 

infrastructure in the vicinity of the site.  
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Appendix 1 - Leasing of Higham Playing Fields to Accrington Stanley Football in the 
Community Trust Limited  

 

Concerns have been raised about the potential impact of the development on local amenity. 

The use of the land is remaining largely unchanged and the provision of off-street car 

parking should mean that the majority of visitors to the site will use the car park. 

Pollution relating to air/light/noise 

This issue has been dealt with via the Planning Application process (see background papers 

for further detail) In summary the Planning Application report stated that although there 

are properties on the opposite side of Thorneyholme Road, they were sufficient distance 

from the site and it wasn’t considered that the development would give rise to an 

unacceptable loss of amenity by virtue of noise, light or visual intrusion. Planning conditions 

were recommended in relation to the lighting of the artificial pitch and noise. 

HBC Environmental Health had no objections provided planning conditions were adhered to. 

There were objections raised with regards to noise and disturbance being created as a result 

of the increase in use of the site. Particular reference was made to car doors banging and 

the noise of people using the fields. However officers considered that although there would 

be an increase in use of the site, it is likely that on days which do not involve tournaments, 

most of the cars visiting the site would be capable of being accommodated on the car park, 

reducing the number of cars which would normally park outside residential properties. This 

was likely to reduce the nuisance to those neighbours in the immediate vicinity.  

Officers also considered that although more people will visit the site, given the distance 

between the houses on Thorneyholme Road and the site / pitches, any noise generated 

would not be significantly detrimental to the residential amenity in the area in this regard. 

The Council’s Environmental Health Officer has recommended that if planning permission is 

granted, conditions are attached that seek to control noise and disturbance during the 

construction phase and has also requested that a noise survey be submitted to ensure the 

development operates within a suitable noise level.  

Objections were received which related to the lighting on the 3G pitch. There would be 6no. 

lighting columns which would have directional lighting onto the pitch to illuminate the area 

in the evenings. A lighting survey was submitted with the planning application which 

required the lighting levels (detailed in the lighting report) to be adhered to.  

The properties on Thorneyholme Road are approximately 60m from the 3G pitch and there 

are a number of mature trees between the pitch and these properties. The pitch is also at a 

lower level. Officers were satisfied that there would not be an unacceptable impact on the 

amenity of neighbours due to lighting as a result of the development provided the use of 

the lights is suitably conditioned. Therefore, Officers consider that the development, as 

proposed would not have a significantly detrimental impact on the amenity of neighbours 

and that it would meet with the relevant planning policy in this regard. 
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Appendix 1 - Leasing of Higham Playing Fields to Accrington Stanley Football in the 
Community Trust Limited  

 

In relation to air pollution, officers considered that there was no reason to believe the 

increase in traffic associated with this development would increase levels of air pollution to 

an unacceptable level. The site is not close to an Air Quality Management Area (AQMA) and 

the Council’s Environmental Health Officer has not raised any concerns in relation to this 

matter. 

Lease Value 

The objections relating to the lease value considered it as not good business. The lease 

value in this particular instance is an under value which is stated in the main body of the 

report. The reason for the Council choosing a lease at undervalue on this occasion is based 

on the level of investment being put into the site by the lessor (£2 million) leading to the 

significant improvement of facilities on Higham Playing Fields and the ongoing community 

benefit which will be derived by the activities of ASCT. As such the Council is satisfied that 

the lease will contribute to the promotion or improvement of the economic , social or 

environmental well-being of the area. 

Paying back money to grant funding bodies      

The objections relating to this issue related to whether the funding secured by the Council 

from Sport England for the drainage and levelling of Higham Playing Fields in 2012 should be 

paid back to the grant funding body. Sport England has been a consultee regarding this 

proposal both informally and formally via the Planning process. Sport England has not 

requested any funding to be paid back. However Sport England has requested that the legal 

restriction relating to the original grant award is transferred to ASCT via the lease.   

Wildlife 

This issue has been dealt with via the Planning Application process (see background papers 

for further detail) In summary the Planning Application report stated that an ecological 

study provided by the applicant, a tree survey and landscaping details had also been 

provided with the application. These matters were considered by the Council’s Ecologist and 

he had no objections to the proposals subject to the conditions listed in the consultation 

section of this report, which have been recommended to members. As such, Officers were 

satisfied that the proposal met with the provisions of the relevant planning policies in this 

respect. 
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 UNCLASSIFIED  
 

1 of 3 

 

 

Hyndburn Borough Council 
 
 Customer First Analysis 
 

 
What is it for? 
 
Our corporate values include putting the customer first, providing opportunities for bright futures and 
narrowing inequality across the Borough. 
 
From 1 April 2011, a new legal duty applies to all public authorities.  It covers these protected 
characteristics: 
 

 age; 

 disability; 

 gender reassignment; 

 pregnancy and maternity; 

 race; 

 religion or belief; 

 gender; 

 sexual orientation; and, for some aspects, 

 marriage and civil partnerships. 
 
The duty means that – as previously - we should analyse the effect of existing and new policies and 
practices on equality.  It does not specify how we should do this.  However, legal cases on the 
meaning of the previous general equality duties make it clear that we must carry out the analysis 
before making the relevant policy decision, and include consideration as to whether we can reduce 
any detrimental impact.   
 
The framework overleaf – our Customer First Analysis - is suggested when making a written record of 
the analysis.  This replaces Equality Impact Assessments. 
 
The Analysis should be proportionate to the policy decision being taken.  In some cases the written 
record will be a quick set of bullet points or notes under each heading, to deal with any questions 
which are relevant (or briefly explain why if they aren’t).  Others will need to be much more detailed.  A 
meaningful Analysis will help the Council make the best decision or formulate a policy which best 
meets our customers’ needs. 
 
Please return completed Customer First Analyses to Human Resources.  I can guide you through the 
process if this would be helpful. 
 
If you have any suggestions for improving this process, please let me know. 
 
 
 
Kirsten Burnett 
Head of HR 
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 UNCLASSIFIED  
 

2 of 3 

Customer First Analysis 
 

1. Purpose 
 

 What are you trying to achieve with the policy / service / function? 

 To lease Higham Playing Fields and pavilion to Accrington Stanley Football in the Community 
Trust Limited (ASCT)  

 Who defines and manages it? 

 Hyndburn BC manages the site in liaison with the local sports community  

 Who do you intend to benefit from it and how? 

 ASCT and the sports community and general community within Hyndburn 

 What could prevent people from getting the most out of the policy / service / function? 

 If the local community cannot access to Higham Playing Fields and the associated pavilion 

 How will you get your customers involved in the analysis and how will you tell people about it? 

 ASCT are a charitable company and have a direct link to local sports clubs and the local 
community 

 
 
2. Evidence 
 

 How will you know if the policy delivers its intended outcome / benefits? 

 If ASCT meets the outcomes of its charitable objectives, business plan targets and obligations 
set out in the lease and community use agreement to be agreed with the Council  

 How satisfied are your customers and how do you know? 

 ASCT have approached the Council with a view to leasing this site as they want to make it their 
base and provide a community sports hub for local people 

 What existing data do you have on the people that use the service and the wider population? 

 The Council has data about current usage of the site 

 What other information would it be useful to have?  How could you get this? 

 ASCT have provided the Council with anticipated usage figures should the development go 
ahead to compare against current usage figures  

 Are you breaking down data by equality groups where relevant (such as by gender, age, 
disability, ethnicity, sexual orientation, marital status, religion and belief, pregnancy and 
maternity)? Existing data is broken down for age and gender  

 Are you using partners, stakeholders, and councillors to get information and feedback? 

 ASCT have undertaken a consultation exercise as part of this proposal. Local Cllrs have also 
been involved in the consultation process.  

 
3. Impact 
 

 Are some people benefiting more – or less - than others?  If so, why might this be? 

 The site will be open to all members of the community for different offers 
 
4. Actions 
 

 If the evidence suggests that the policy / service / function benefits a particular group – or 
disadvantages another - is there a justifiable reason for this and if so, what is it? 

 ASCT does benefit from this proposal as they would manage the site going forward if cabinet 
agree to the lease arrangement.  However ASCT has no membership policy so all members of 
the community should be able to access facilities. 

 Is it discriminatory in any way?  
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 UNCLASSIFIED  
 

3 of 3 

 There is no evidence of this 

 Is there a possible impact in relationships or perceptions between different parts of the 
community? 

 There are some negative perceptions about the proposed development relating a small 
number of local residents.  

 What measures can you put in place to reduce disadvantages? 

 ASCT engages positively with local residents and is a good neighbour.  

 Do you need to consult further? 

 Consultations have taken place by ASCT to gauge public opinion, via the Planning process 
and Public Open Space notice process. As such no further consultations are planned at this 
stage 

 Have you identified any potential improvements to customer service? 

 This lease will allow ASCT to invest in the facilities at Higham Playing Fields and improve the 
offer to local residents. This in turn will increase use by local teams/participants wanting to use 
the site. As such the offer for children, young people and adults wanting to access local 
facilities will improve. 

 Who should you tell about the outcomes of this analysis? 

 Cabinet 

 Have you built the actions into your Business Plan with a clear timescale? 

 ASCT have informed the Council about their proposed business and development plans for the 
site. 

 When will this assessment need to be repeated? 
 

Name: Craig Haraben    Signed:  
 
Service Area: Environmental Services  Dated: 25 September 2018 
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REPORT TO: Cabinet 

DATE: 10 October 2018 

PORTFOLIO: Cllr Joyce Plummer - Resources 

REPORT AUTHOR: Joe McIntyre 

Deputy Chief Executive 

TITLE OF REPORT: Financial Position August 2018 

Report for the Year Ending 31st March 2019 

EXEMPT REPORT  
(Local Government 
Act 1972, Schedule 
12A)  

Options Not applicable 

KEY DECISION: Options If yes, date of publication:  

 

1. Purpose of Report 
 
1.1. The report informs Cabinet of the financial spending of the Council up to the end of 

August 2018 and the financial forecast outturn position for the Accounting Year 
2018/19. 

 

2. Recommendations  
 
2.1. Cabinet notes the report and askes that the Corporate Management Team continues  

to reduce costs and increase income over the remainder of the year to help improve 
the overall  financial position of the Council.  

3. Reasons for Recommendations and Background 
 

Summary  
 

3.1. The financial detail of the report is shown as a table at the end of this document. 
 

3.2. The spend for the first 5 months of the financial year to the end of August 2018 is 
£4,307,277 compared to a Budget of £4,330,262 giving a small positive  variance of 
£23,000 over the first five months of the year. 
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3.3. The current forecast spend to the end of the financial year in March 2019 is 
£11,143,000 compared to a Budget of £11,174,000.  This forecast produces a 
positive variance of £31,000.  Nearly all service areas are reporting negative 
variances as this time with the most significant areas of variance being Planning & 
Transportation and Regeneration & Property Services.  Both areas are indicating they 
expect by the year-end to have their expenditure exceeding  their budget by more 
than 6%. 

 
 
 
Detail 

 
Environmental Services  
 

3.4. Food Safety is predicting that net expenditure will be £20,000 less than budget by the 
year end. This is due to salary savings of £19,000 and additional extra income of 
£1,000 

 
3.5. Waste Services are predicting a negative variance for the financial year of £24,000.  

This is due to £30,000 of additional salary costs, £18,000 of unbudgeted expenditure 
on improved security measures and £4,000 of additional miscellaneous costs less 
£28,000 of extra income. 

 
3.6. The Parks & Cemeteries Service is forecasting a negative variance of £10,000.  This 

is due to a predicted shortfall in income on the Parks Budget of £32,000, stemming 
from £22,000 of lost income on football pitch hire over the year and £10,000 of 
reduced income from Lancashire County Council.  There is also £1,000 of additional 
staffing costs compared to budget and £1,000 of miscellaneous additional costs 
predicted for the year.  Our Cemetery Service is predicting a net increase of income 
this year of £24,000, which reduces the overall predicted loss here to £10,000.  

 
 

Culture & Leisure Services 
 

3.7. Culture and Leisure Services are predicting an adverse variance of £14,000 due to 
the costs associated with the continuing ownership of Clayton Civic Hall of £19,000 
per year less £7,000 of miscellaneous savings on leisure budgets and savings on 
salaries at the Haworth Art Gallery of £4,000 offset by £3,000 of increased energy 
cost and income from weddings predicted to be £4,000 lower than budget. 

 
Planning & Transportation  
 

3.8. Planning & Transportation are predicting an adverse variance for the year of £48,000.  
This is due to a predicted shortfall in income compared to budget on Building Control 
of £40,000 and additional staff cost in this area of £15,000 less £1,000 of 
miscellaneous savings.  Elsewhere on the Budget there are £18,000 of staff saving 
and £7,000 of additional income less £19,000 of miscellaneous additional 
expenditure. 
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Regeneration & Property Services 
 

3.9. Regeneration & Property Services are predicting an adverse variance for the year of 
£127,000.  This is due to the income forecast against budget for the Market Hall 
indicating an adverse variance of £110,000.  Increased income in other areas offsets 
this shortfall by  £59,000.  Salary costs are expected to exceed Budget by £68,000 
and there are net £11,000 of additional miscellaneous expenditure items also 
predicted by the year end.   

 
Policy & Corporate Governance 

 
3.10. Policy & Corporate Governance are predicting a minor negative variance of £14,000 

for the year.  This is due to £199,000 of extra income, salary savings of £35,000 and 
£55,000 reduced expenditure on pension costs.  These positive variances are 
reduced by the Corporate Savings Target of £107,000, predicted additional Housing 
Benefit costs of £100,000 and £96,000 of additional miscellaneous costs. 

 
Non Service Items 
 

3.11. The current estimate for the year is a positive variance of £248,000. 
 

4. Alternative Options considered and Reasons for Rejection 
 

4.1. Not applicable.  This report is for information purposes. 

5. Consultations 
 
5.1. Not applicable  

6.  Implications 
 

Financial implications (including 
any future financial commitments 
for the Council) 
 

As outlined in the report. 

Legal and human rights 
implications 
 

Not applicable 

Assessment of risk 
 

Not applicable  

Equality and diversity implications 
A Customer First Analysis should be 
completed in relation to policy 
decisions and should be attached as 
an appendix to the report.  

Not applicable 
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7. Local Government (Access to Information) Act 1985: List of Background 
Papers  

 
Council Meeting 22nd February 2018 
General Revenue Budget 2018/19 
The report can be found by clicking on this link 
Budget 2018/19 
And downloading the relevant PDF from that page. 
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Budget Monitoring 2018/19

Period 5 Summary -  GF Revenue

Y-T-D Period 5 Month 5 Year

Description Budget Actual Variance Budget Actual Variance Budget Actual Variance

£ £ £ £ £ £ £ £ £

Environmental Services

Food Safety 157,634 120,802 36,832 39,827 28,227 11,600 436,029 415,685 20,344

Waste Services 1,103,907 1,129,640 -25,733 295,636 306,537 -10,901 3,514,350 3,537,938 -23,588

Parks & Cemeteries 433,140 457,873 -24,733 157,742 157,742 0 1,009,464 1,019,748 -10,284

Sub-Total Environmental Services 1,694,681 1,708,315 -13,634 493,205 492,506 699 4,959,843 4,973,371 -13,528

Culture & Leisure 416,357 417,097 -740 66,568 66,568 0 882,329 896,787 -14,458

Planning & Transportation 334,524 349,110 -14,586 66,905 70,810 -3,905 802,858 851,033 -48,175

Regeneration & Property Services 788,711 839,872 -51,161 159,123 166,696 -7,573 1,899,133 2,026,181 -127,048

Policy & Corporate Governance 1,347,315 1,348,836 -1,521 269,463 269,463 0 3,233,557 3,247,547 -13,990

TOTAL  General Fund Services 4,581,588 4,663,230 -81,642 1,055,264 1,066,043 -10,779 11,777,720 11,994,919 -217,199

Non Service Items -251,326 -355,953 104,627 -50,266 -70,877 20,611 -603,183 -851,521 248,338

TOTAL  Net Expenditure 4,330,262 4,307,277 22,985 1,004,998 995,166 9,832 11,174,537 11,143,398 31,139

Contribution (from) / to GF Reserves -100,000 -68,861

TOTAL  Net Requirement 11,074,537 11,074,537 0

P
age 25



T
his page is intentionally left blank



Page 1 of 4 
 

 

REPORT TO :  CABINET 
DATE :  10th October  2018 
REPORT OF :  Councillor Joyce Plummer 

Portfolio Holder Resources 
PREPARED BY :  Joe McIntyre  

Deputy Chief Executive  
 

MEDIUM TERM FINANCIAL STRATEGY 

2019/20 TO 2021/22 
 

October 2018 Update 
 

1. Purpose of Report 

 

The report informs the Cabinet of the 3 year projections of income and 
spending for the Council ahead of formulating its savings plan for the 
2019/20 Revenue Budget and determining the size of its Capital Budget. 

 

2. Recommendations  
 

The Cabinet approves the report and the accompanying Medium Term 
Financial Strategy (MTFS). 
 

3. Summary 
 

The Medium Term Financial Strategy is attached to this report. 
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4. Detail 
 

See the attached report on the Medium Term Financial Strategy. 

5. Reasons for Recommendations 

 

The Cabinet requires an update on its medium term financial outlook 
ahead of starting to work on producing its saving for the Budget for 
2019/20 and determining the level of Council Tax.  This report also 
ensures those decisions are taken with a view to the overall position of 
the Council going forward and are not limited to a narrow one year 
perspective. 

 

6. Alternative Options considered & Reasons for 

Rejection 
 

Not applicable  

7. Implications 
 

Issue Comments 

Financial (inc mainstreaming) As outlined in the report 

Legal (including Human Rights 
Act requirements) 

Not applicable  

Assessment of Risk The Report contributes to the effective risk 
management of the Council by contributing to the 
overall financial context in which the Council takes 
budgetary and other operational decisions. 

 
The MTFS is revised on a regular basis to ensure it 
remains current and that changes in the financial 
outlook of the Council over the Medium Term are 
communicated to Members and appropriate action 
taken. 

Equality : Customer First 
Analysis 

Not applicable as this report is for information only. 

Key Decision No 
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8. Consultations 
Service Managers and their key staff are consulted during the early work 
on the compilation of the MTFS.  CMT and Senior Councillors are 
regularly engaged in formulating forward views and policy objectives 
and these are taken into consideration when formulating the MTFS.    

9. Links to Corporate Priorities 
 

Priority Comments 

Corp Governance and Community 
Leadership 

 
 
 

The Medium Term 
Financial Strategy covers 
all aspects of these 
objectives. 

Community Safety 

Housing and the Environment 
Economy and Employment 

Culture and Leisure 
Other priorities with partners: 
Health and Social Care 
Education and Lifelong Learning 

 

10. Local Government (Access to Information) Act 1985: 

 List of Background Papers 

  Medium Term Financial Strategy 2018/19to 2020/21   

14th February 2018 Cabinet Paper 

Agenda Item 10 

11. Freedom of Information 
 

The report does not contain any exempt information under the Local 
Government Act 1972; Schedule 12a and all information can be 
disclosed under the Freedom of Information Act 2000. 

12. Equality Impact Assessment 
 

There are no specific measures within the report that require an Equality 
Impact Assessment.  Individual proposals stemming from the budgetary 
process will be Equality Impact Assessed as required over the coming 
months. 
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INTRODUCTION 
1. This document sets out, for the next three years,  

 

 the way in which the Council goes about its financial planning 

processes, especially in relation to the corporate budget 

planning cycle, which is subject to the Budget and Policy 

Framework Procedure Rules, 

 

 an updated action plan for the process and arrangements for 

reporting on progress to date in formulating and updating 

future years’ budgets. Specifically this report updates the 

Medium Term Financial Strategy presented to Cabinet in 

February 2018. 

 

2. Appendix 1 sets out the background to the current budget 

predictions in figures to give an idea of commitments, funding and 

potential Council Tax levels.  It indicates that for 2019/20 the 

Council’s Total Income forecast will be down from £11,174,000 in 

2018/19 to £10,929,000 a net decrease of £245,000.  The reduction is 

due to the loss of £500,000 of Government Grant compared to the 

previous year and not supplementing our income from reserves as 

we did in 2018/19.  This loss of income is offset by expected 

increased Business Rates of £111,000, additional Council Tax of 

£250,000 and some other minor changes. Costs are expected to rise 

by £570,000 and this produces an overall net worsening of the 

position between 2018/19 and 2019/20 of£814,000. 
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3. In the following year 2020/21, the Council faces a major loss of 

funding from the Government as Revenue Support Grant is expected 

to end for Hyndburn in that year.  This will see the Council lose £1.5m 

of funding from the Government, the largest ever single year 

decrease the Council has ever faced.  Some of the decrease will be 

ameliorated by anticipated further growth in Business Rates of 

£246,000 and £208,000 of predicted Council Tax income growth.  This 

reduces the loss of revenue to the Council in 2020/21 to just over 

£1m compared to the previous year of 2019/20.  Cost pressures in 

2020/21 stemming from expected further reductions in Government 

support for Housing Benefit and the impact of wage inflation and cost 

increases on the goods and services the Council purchases, are 

anticipated to rise by £520,000, but will.  These cost increases are 

expected to be offset by a forecast £500,000 reduction in payments 

connected to the Lancashire Pension Fund.  This produces the need 

to generate a further £1.1m of saving in 2020/21. 

4. The forecast for 2021/22 shows an easing on the financial pressures 

faced by the Council.  With the ending of Government support to the 

Council occurring in the previous year, there is no further reduction 

in this source of funding and the Council’s revenue is now dependent 

on Business Rates and Council Tax and these are both expected to 

grow in 2021/22 compared to the previous year and give positive 

growth in overall revenues of £478,000.  Inflationary costs and likely 

changes around Local Authority Land Searches at a national level will 

see costs rise by a forecast £570,000, slightly outstripping our growth 

in income and leaving the Council needing to find around 1% in 

savings in that year to Balance its Budget. 
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5. Two further scenarios are provided in the following appendices to 

outline the potential range of values over the coming period, the first 

at Appendix 2 indicates the outer level of what the Council could face 

in a pessimistic future, while Appendix 3 shows an optimistic forecast 

based on many things going in the Council’s favour over the next 3 

years. 

6. There is significant divergence in the financial predictions for the 3 

years between the Pessimistic and Optimistic Models.  The 

divergence between the Pessimistic and Optimistic Models in terms 

of annual savings that need to be identified is £350,000 in the first 

year, rising to over £2.5m in 2020/21 before reducing to £1.9m in 

2021/22.  The cumulative difference exceeds £4.75m over the three 

years.  The wide range in the cumulative impact between the 

difference scenarios underlines the degree of uncertainty in making 

accurate forecasts around the impact of local government funding 

after 2020/21, the growth in local revenues, the future rate of 

inflation and pay settlements and pressures on Revenue and Capital 

spending.  Given the level of uncertainty it will be necessary for the 

Council to hold strong reserves over this period and hold off making 

any major commitments on expenditure until after the Fair Funding 

Review announces its decision on the future amounts the Council can 

expect to receive from 2020/21 onwards. 

7. The Pessimistic Scenario shows, in addition to a reduction of 

£100,000 in each year on the Collection Fund Surplus, a major 

reduction in Business Rate income for the Council and Council Tax 

revenues flat lining over the 3 years.  This would see income levels 
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reduced by a further £350,000 in 2019/20 compared to the Standard 

Forecast and plummeting a further £2m the following year, with the 

speed of the decrease slowing in 2021/22 to a further drop of 

£344,000.  The fall in Business Rate income is attributable to a 

difficult Government settlement for the Council stemming from the 

Fair Funding Review.  The Pessimistic Scenario assumes the 

Government’s new funding methodology will transfer away from the 

Council up to 15% of the Business Rates it is currently allowed to 

retain in 2020/21 and a further 10% the following year.  Council Tax 

income is not expected to decline in the Pessimistic Scenario but this 

model outlines the financial impact, if there is no growth in this 

revenue stream, as house numbers don’t expand and tax levels are 

not increased.  As well as the sharp decline in income over this period 

the Council could face increased costs in 2020/21 and 2021/22 from 

higher inflation, the need to contribute resources from its Revenue 

Budget to fund Capital expenditure and reduced savings on its 

payment to Lancashire Pension Fund. 

8. The Optimistic Scenario sees significantly increased revenues in the 

2nd and 3rd years of the MTFS.  The Optimistic model assumes the 

Council actually gains additional funding from the Government’s Fair 

Funding Review of £250,000 and there is additional growth in the 

housing market of 1% leading to an extra £53,000 of Council Tax 

revenue and that this trend continues into 2021/22 with an extra 

£100,000 from the Government’s Fair Funding Review and further 

expansion of the housing market giving the Council another £111,000 

in Council Tax revenues.  The Optimistic Model also assumes that the 

changes to Land Search Service occur in such a way that it has a 
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neutral impact on the Council’s Budget and that the reduction in 

payments to the Lancashire Pension Fund are towards the top end of 

the forecasts around what could be expected.  Combining these 

factors produces a scenario in which the Council’s revenues would 

actually exceed its expected expenditure in 2021/22 by £130,000, 

giving the Council some room to make investment decisions around 

these additional funds. 

9. Both scenarios are meant to show the outer limits of what might 

occur and what the Council would face in these circumstances. The 

reality is that the Council is very unlikely to suffer from all bad news 

or all good news over the next 3 years and its fortunes will therefore 

lie somewhere between the two scenarios. 

10. The figures in Appendix 1 therefore remain our current best estimate 

of the likely financial position over the next 3 years. 

OBJECTIVES 

11. The objectives of the Medium Term Financial Strategy are:  

 

 to be the financial expression of the Corporate Plan; it is a 

financial strategy's role to provide the resources to deliver 

this plan, and in turn, the Corporate Plan and service plans 

need to be consistent with the Financial Plan, 

 

 to ensure that commitments do not exceed forecasted 

anticipated resources over the period and for each year,  
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 that expenditure is increasingly focused on those areas 

which the Council has determined are its priority areas,  

 

 that the level of Council Tax is planned in line with what the 

Council and the community as a whole regard as being 

acceptable, albeit within the context of guidelines from 

Central Government,  

 

 to review the effectiveness of delivery of additional 

resources into priority areas, to ensure that the objectives 

set for these target areas are actually being achieved,  

 

 to ensure that the Council remains in a strong financial 

position as measured by the size of balances and reserves 

(consistent with the Chief Financial Officer’s 

recommendations), 

 

 to improve value for money assessments in all services by 

delivering increased efficiency savings, 

 

All of which must ensure compliance with the Council’s Budget and 

Policy Framework Procedure Rules. 
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ELEMENTS OF THE MEDIUM TERM FINANCIAL 

STRATEGY 
12. The key elements of the Medium Term Financial Strategy (MTFS) 

are:- 

 

 

Forecasting 

Resources 

  

The Medium Term Financial Strategy 

needs to be underpinned by sound 

forecasting mechanisms for the likely 

resources available to the Authority 

over a three year period. The Cabinet 

receives reports on the achievement of 

the financial plan with future 

projections for the following three 

years at regular intervals. 

 

Budget Monitoring & 

Forecasting 

Commitments 

  

Budget monitoring reports and forecast 

commitments are reported to Cabinet, 

and are developed as the year 

progresses, as indeed are ways of 

balancing resources with any new 

commitment if potentially outside the 

financial plan.  

 

Corporate strategic 

direction & priorities 

  

In the context of the Medium Term 

Financial Strategy (MTFS) the Council 
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of the Council 

 

has a clear hierarchy of strategy 

documents (see chart below) headed 

by the Corporate Strategy which sets 

out the vision and high level priorities 

for the Council.  The Corporate 

Strategy drives the MTFS with details of 

committed events and their budget 

implications. These commitments are 

reflected in accordance with the 

Budget and Policy Framework Rules 

and consequently in Services’ Business 

Plans. This hierarchy of plans gives 

clear direction on the Council's 

priorities and actions.  

 

It is for the Cabinet, subject to overall decision by the Council, to 

recommend precisely which areas are their priorities to receive 

additional investment and which will receive less in the light of such 

priorities. This process reaches its natural conclusion in the Annual 

Budget Report.  
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13. Strategy Hierarchy:- 

 

Service planning to support overall strategy 

14. The Corporate Strategy, together with Service Business Plans, 

provides a service planning structure that translates the priorities and 

aims of the overall strategy into measurable actions at the point of 

service delivery.  

15. The Medium Term Financial Strategy, as it impacts on individual 

services’ budgets, is reflected in service plans so that proper planning 

can take place in line with available resources. The preparation of 

service plans is also required in parallel with future years' budget 

plans since realistic levels of savings have to be determined for 

services in line with any overall shortfall in corporate funding.  

Medium Term 

Financial 

Strategy 

Capital 

Programme 

Business 

Plans 

Revenue 

Budgets 

Other  

Corporate 

Strategies 

 

 

Corporate 

Strategy 
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16. The Government’s agenda since 2010 of substantially reducing public 

expenditure has added further pressures on Hyndburn to reduce its 

costs.  The impact of these changes can be seen at Appendix 1 and 

requires the Council to continue to make savings over the lifetime of 

the MTFS. 

Integrated Resource Planning with Service 

Plans 

17. Growth items in future years (both revenue and capital schemes as 

applicable) and areas for savings, need to be identified in the Service 

Plans and Financial Plans should be developed consistently so that 

the impact of one on the other is fully appreciated, subject of course 

to Service Plans remaining within the limits allowed in the agreed 

Medium Term Financial Strategy. This precludes bids for extra 

resources arising during the course of the year for implementation in 

that year unless other funding can be identified. Developments are 

planned in accordance with a timetable well ahead of the year of 

implementation. They form part of an agreed strategy and need to be 

consistent with the priorities identified within the plan. Individual 

bids for resources, taken in isolation from the overall planning 

process, should therefore not occur. 

Background Information 

18. The MTFS covers the period from 2019/20 to 2021/22.  It is set 

against a background of continuing global financial volatility 

stemming from the worldwide Recession that began as a result of the 
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banking crisis in 2007/8.  There are some indications that parts of the 

globe have recovered and are achieving sustainable positive 

economic growth but also contra indications of growing political and 

economic turbulence which could threaten another global financial 

crisis.   

19. The financial recovery in both the US and the UK remains fragile and 

there remains a concern of a long period of stagnation before any 

meaningful real economic recovery is achieved.  The uncertainty 

surrounding the UK economy has been further heightened by the 

Referendum vote to leave the EU. 

20. There is also continuing concern that Greece may not be able to meet 

its financial commitments and may not be able to continue with the 

Euro as its currency.  If Greece defaults on its debts or exits the Euro 

there is concern this may lead to other Governments defaulting on 

their debts or leaving the Euro, all of which could create a long period 

of sustained economic uncertainty and a potential sharp downturn in 

European economies and potentially triggering a decline in the global 

economy.   

21. The move by Catalonia to achieve independence from Spain has the 

potential to not only undermine the stability of Spain but to have 

implications for the political and financial strength of the European 

Union thereby adding to the volatility in global economic markets and 

contributing to the circumstances which would create another 

recession. 
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22. Elsewhere, China and other nations are continuing to show strong 

relative growth compared to the West but with some indications the 

level of growth is slowing compared to recent years. There is also a 

continuing backdrop of increasing concern over currency rates and 

the potential escalation of these tensions into increased 

protectionism of national economies and the danger of trade wars 

emerging which will further inhibit global recovery.  The election of 

Donald Trump in the USA with a commitment to bringing jobs back 

into the USA from offshore and ending major free trade talks and 

agreements may add further to the volatility of the world economy. 

23. The continuation of conflicts in Ukraine, Iraq and Syria, the mass 

migration into Europe, democracy protests in Iran, the Volkswagen 

emission scandal, heightened tensions in the Pacific between China 

and some of its neighbours over territorial claims, the fluctuating 

tensions between North and South Korea and recent volatility in the 

Chinese Stock Market are all contributing to nervousness over the 

potential extent of any sustained world-wide economic recovery.  

These concerns have been added to over the last 12 months due to 

the financial crisis in Venezuela and the indications from Argentina 

that it may require a substantial bailout by the IMF given its 

economic problems and the level of debt it faces.  The large drop in 

oil prices over the last 5 years also causes some economists to 

express concerns over the future of worldwide economic growth and 

while the latest attempt by OPEC to cut output and force prices up 

appears to be enjoying some success, the sustainability of limiting 

output is questioned by many commentators. 
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24. Against this backdrop Britain has emerged from Recession and has 

relatively good levels of growth compared with other major Western 

economies over the last 10 years.  Employment continues to fall, the 

pound has recovered against most major world currencies, wage 

demands remain reasonable and inflationary pressure appears to 

continue to be weak by historical standards.  The recovery has 

however been achieved on the back of major reductions in public 

spending and a commitment that this may need to continue for at 

least a further 18 months or more. 

 

25. The Brexit vote has also created a further large degree of uncertainty 

around Britain’s ability to grow its economy going forward and this 

has been accentuated by the General Election Result in 2017, which 

left the Country with a minority Government and a period of difficult 

negotiations with the European Union over its exit from the EU and 

the terms of any future trade deals with it and the rest of the world. 

 

26. Local Government and particularly District Councils have faced 

significant reduction in Government funding as a consequence of the 

global financial pressures and the Local Government Settlement 

announced in late December 2017 confirms the on-going reduction in 

funding from Central Government to Local Government is continuing, 

with District Councils again suffering the most from these reductions. 
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27. The Government in the wake of the General Election of June 2017 

has continued to indicate that it will continue with the previous 

funding of local government up to the end of 2019/20.  This will see 

Hyndburn’s Revenue Support Grant reduced by £500,000 in 2019/20 

compared to the funding the Council received in 2018/19 from this 

source.  This is a 25% reduction in Government funding to the Council 

compared to the previous year.  

 

28. In line with previous Government announcements we expect that 

2019/20 will be the last year that Hyndburn will receive Revenue 

Support Grant and therefore the Medium Term Financial Strategy 

shows no further funding of this type after 2019/20.  The Council will 

therefore lose the final part of the original £7.1m funding from 

Government it was receiving in 2010/11 with the removal of the 

£1.5m in funding in 2020/21 compared to 2019/20. 

 

29. For 2020/21 and beyond the Government has indicated its 

preference to embark on a major review of local government finance.  

Previously our MTFS had imagined the final loss of Revenue Support 

Grant would be the end of the major upheavals in our finances 

stemming from the World Wide Recession and we would at least 

enter into a period of stability once we reached the point in which 

the Government could no longer reduce our funding, as we had none 

left to remove.  However a major review of local government finance 

could lead to a new redistribution model which might transfer away 
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more of our resources via the Tariff methodology or some new 

mechanism the Government introduces. 

30. The Medium Term Financial Strategy assumes that the Council is able 

to deliver its 2018/19 Budget as planned.  The Cabinet has requested 

that the Corporate Management Team continue to look to improve 

the position during 2018/19 to ensure value for money is being 

delivered across all services and further savings are made. The 

Council currently predicts that it will achieve a surplus on its Budget 

for 2018/19.  The General Fund Balance stands at £2.5m at the end of 

March 2018.  This level of Reserve would normally be viewed as 

providing strong cover against the potential liabilities the Council 

faces.  However with:- 

 large reductions in Central Government support for the next 

few years continuing and the prospect of a major review of 

local government finances,  

 Cost inflation continuing while overall revenues decline,  

 the need to incur upfront costs to secure long term savings,  

 the potential political and economic instability stemming 

from Brexit 

the level of Reserves at £2.5m can be viewed as just above the 

minimum level of provision in the much more volatile financial 

climate which we now face. 

31. The format of the Medium Term Financial Strategy considers the 

current estimated resources available for 2018/19 and builds upon 
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anticipated changes to income and costs over the following 3 years.  

At this stage, the Medium Term Financial Strategy considers the 

broad strategic impact of known changes.  As always, it is possible for 

new events to affect the budget position and these will be considered 

in future revisions to the Medium Term Financial Strategy.  It is 

anticipated that the next update to the Medium Term Financial 

Strategy will occur in February 2019, immediately ahead of the 

Council setting its Budget for 2019/20. 

32. Despite the difficulties over the last 8 financial years caused by 

further reductions in our funding from Government, the Council has 

continued to maintain its finances and provide value for money 

services.  Balances stand in excess of £2.5m and we have generated 

significant savings in each of the last 13 financial years and expect to 

manage our finances during 2018/19 to once more achieve an 

underspend.  It is likely that any savings this year will be used to fund 

the achievement of future savings, capital spend and further 

investment. 

Financial Analysis 2019/20 to 2021/22 

33. This report at Appendices 1, 2 and 3 sets out the numerical values of 

the combined impact of the different financial assumptions for the 

next 3 years.  Detailed commentary on the assumptions and their 

financial value is provided below.  The report looks at the strategic 

shift in a number of the largest areas of the Council’s Budget, before 

examining those changes which are a more persistent element within 

our financial forecasts. 
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Resources 

34. From April 2011 the Council faced major changes in how it is funded 

as a result of Central Government decisions taken to reduce overall 

public sector spending in light of the worldwide recession and 

pressure to reduce the national deficit.  These changes include:- 

 The ending of the system of direct government funding to 

local government based on need; 

 The introduction of a new system centred around how 

much revenue is collected locally as business rates, adjusted 

via a series of tariffs and top-ups; 

 The transfer of the risk of non-collection of business rates 

and the cash flow impact away from HM Treasury to local 

government; 

 The ending of the national universal system for Council Tax 

benefit and its replacement by locally determined schemes 

with an accompanying 10% reduction in funding at a 

national level in the first year and subject to further grant 

reductions in subsequent years. 

35. These changes have a high potential to significantly reduce the core 

funding of the Council in future years.  The changes also create a 

much greater risk of volatility between years as business rate 

collection is much more prone to fluctuate than the previous system 

of government grants and Council Tax Support levels may vary 

significantly depending on the state of the economy and the number 

of claimants. 
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36. These changes effectively signal a period of decline in the overall 

resources available to the Council over the period of the Medium 

Term Financial Strategy.  More detail on the nature of the changes 

and their impact is provided below. 

37. From 2020/21 the Government has said it will introduce a new 

system of local government finance and this will further add to the 

complexity of forecasting our overall financial position.  As yet there 

are no indications of how the new system will work or how the 

amount of funding the Council receives will change.  Useful details 

are not expected until the late Summer or Autumn of 2019.  Until 

that point it is necessary to make broad assumptions that our key 

revenue streams will not alter dramatically beyond the loss of 

Revenue Support Grant after 2019/20. 

Government Grant 

38. The Local Government Settlement for 2016/17 furthered altered the 

funding allocations for the Council compared to previous years.  In 

2015/16  Hyndburn Council was receiving Revenue Support Grant, 

Efficiency Support Grant and Council Tax Freeze Grant, as well as 

Homelessness Prevention Grant, Housing Benefit Administration 

Grant and New Homes Bonus.  From 2016/17, the Government has 

merged Efficiency Support Grant and Council Tax Freeze Grant into 

Revenue Support Grant so that the individual amounts can no longer 

be identified and reduced the overall funding by £722,000 or 16%% in 

2016/17 and this level of reduction has been rolled into the 2017/18 

and 2018/19 settlement as a baseline, ahead of further reductions 

being made.  The total reduction in funding between 2015/16 and 
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2018/19 was a further £1.2m and the combined impact over the 

three years is almost £2m on the Revenue side of our Budget alone.  

This is shown in Table 1 below. 

39. 

Overall Change 2015/16 2016/17 2017/18 2018/19 Variance Percentage 

Change

HBC Revenue

Revenue Support Grant 2,312,430£           3,159,264£           2,446,543£           1,998,484£           313,946-£               

Efficiency Support Grant 1,272,186£           1,272,186-£           

Council Tax Greeze Grant Part 1 78,146£                 78,146-£                 

Housing Benefit Admin Grant 605,143£               386,958£               351,860£               312,201£               292,942-£               

Homelessness Prevention 35,339£                 35,423£                 35,483£                 35,540£                 201£                       

HBC Government Support Revenue Total 4,303,244£           3,581,645£           2,833,886£           2,346,225£           1,957,019-£           45.48%

HBC Capital

Efficiency Support Grant Part 2 223,435£               223,435-£               

Coucnil Tax Freeze Grant Part 2 106,814£               106,814-£               

Coucnil Tax Freeze Grant 2015/16 53,171£                 53,171-£                 

New Homes Bonus Main Grant 451,787£               639,204£               546,634£               321,587£               130,200-£               

New Homes Bonus Additional Grant 10,564£                 10,564-£                 

HBC Government Support Capital Total 845,771£               639,204£               546,634£               321,587£               524,184-£               61.98%

HBC Total Government Support Change 5,149,015£           4,220,849£           3,380,520£           2,667,812£           2,481,203-£           48.19%

Table 1  Change in Government Support 2018/19 

 

40. The overall loss in Government funding over the period is however 

greater as our previous practice has been not to use all Government 

funding for Revenue purposes with some elements of Efficiency 

Support Grant, Council Tax Freeze Grant and all of New Homes Bonus 

being used to support the Capital Programme1.  Funding of the 

money we used to finance Capital Spend is down £524,000 or 62%.  

The impact of Capital Funding within the MTFS is dealt with later in 

the report.  When the impact of the funding on Revenue and Capital 

are combined the analysis shows the Council has lost almost £2.5m of 

resources from the Government between 2015/16 and 2018/19, 

                                                           
1
 This was done to remove the dependency on Government Funds that were considered to be time limited and 

avoid building into the Revenue Budget additional spending which would subsequently be removed and 

thereby create further funding pressures once withdrawn by the Government.  Using these “extra” funds from 

the Government for Capital purposes allowed us to finance key capital projects. 

Page 49



Page 21 of 47 
 

which is almost half of the funds the Government had previously 

made available. 

41. The Government has now indicated its intention to continue with the 

previous Government’s plan to remove Revenue Support Grant to the 

Council and this will see a stepped reduction in funding from this 

source of £500,000 between 2018/19 and 2019/20, lowering the 

figure from £2m to £1.5m and then the full remaining £1.5m 

withdrawn ahead of the 2020/21 financial year.  Table 2 below shows 

the Council has lost £3.16m of Government Grant since 2016/17.  

Overall the Council has lost £7.1m in Government Grant since 

2010/11. 

Table 2 Change in Revenue Support Grant  2016/17 to 2019/20 

Year Revenue Support 

Grant

Change Percentage 

Change

Cumulative 

Change

Culumative 

Percentage 

Change

2016/17  £        3,159,264.00 

2017/18  £        2,445,625.00  £           713,639.00 23%  £           713,639.00 22.59%

2018/19  £        1,998,484.00  £           447,141.00 18%  £        1,160,780.00 36.74%

2019/20  £        1,499,264.00  £           499,220.00 25%  £        1,660,000.00 52.54%

2020/21  £                             -    £        1,499,264.00 100%  £        3,159,264.00 100.00%  

 

42. This reductions from Government has been significant since 2016/17 

at over £713,000 in 2017/18 and £447,000 in 2018/19, with an 

expected drop of £500,000 in 2019/20 and a final drop in 2020/21 

almost equal to the full value of the all the 3 years prior reductions. 
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43. The total reduction in core Government funding for our Revenue 

Budget since 2010/11 is shown in the diagram below.  This shows a 

drop from just over £7m in 2010/11 to zero by 2020/21.   

 

Table 3 Reduction In Government Funding to Hyndburn Council 2010/11 to 

2020/21 

 

 

 

 

44. For the purposes of the MTFS the ending of Government Funding at 

the end of 2019/20 remains the most significant financial pressure 

element over the next 3 years and is the largest variable factor in the 

Council’s finance over this period. 
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Business Rates 

45. In addition to the substantial alterations to local government funding 

by the withdrawal Revenue Support Grant the Government 

introduced major changes to Council funding from April 2013, which 

ended the previous system of business rates collected locally but 

pooled nationally and redistributed by the Government via an 

assessment of “need”.   

46. The new system from April 2013 attempts to allow Councils to retain 

the business rates raised locally.  However the implementation of the 

new system significantly altered the original aspiration of local 

business rates retained locally and the current system sees the vast 

majority of business rates transferred away from Hyndburn.  This is 

due to Government rules which firstly top-sliced 50% of locally 

collected business rates into a Central Government pot to support a 

variety of Government policies across Local Government.  A further 

10% of the monies collected are transferred to Lancashire County 

Council and the Fire and Rescue Authority, leaving Hyndburn with 

only 40% of the locally raised business rates.  The 40% remaining is 

then further reduced under the rules introduced by the Government 

to further redistribute funds between local Councils.  In a system 

called “Top-Ups and Tariffs” the Government determined amounts to 

be deducted from “Tariff” Councils to help fund Councils which did 

not have sufficient funding in their view to meet their expenditure 

needs. 
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47. As a consequence Hyndburn which raises around £21m in Business 

Rates each year is only allowed to retain about £3.9m (18%) from this 

source of funding.   

48. The Government has indicated that it wished to move to a system of 

100% of Business Rates going directly to Local Government, 

expanding upon an earlier decision to earmark 50% of Business Rate 

income to be retained by local government.  However after that 

announcement, the Government made almost no progress towards 

its implementation as various difficulties in devising and introducing 

such a scheme emerged.  It has however announced a Pilot scheme 

to transfer 75% of business rates in some areas.  Hyndburn along 

with a number of other Lancashire Authorities have submitted a bid 

to be a Pilot Council for 75% Business Rate Retention.2 

49. Since the June 2017 General Election, the Government has 

concentrated more of its announcement around a Fair Funding 

Review of Local Government Finance that it intends to have active for 

the 2020/21 financial year.   

50. Any such review is likely to be fraught with difficulties and there have 

been many unsuccessful attempts over the last few decades to 

reform local government finance all of which have failed and this 

latest attempt must be considered as likely to be delayed or 

abandoned as it is to be implemented by 2020/21.   

                                                           
2
  The Government is not due to determine until later in the year if the Lancashire Authorities Pilot Bid has 

been approved or not.  The current estimated figures around the financial uplift for Hyndburn Council from the 

Pilot are limited and only for one year.  In terms of the MTFS therefore this money has not been included in 

the financial forecasts.  Should any additional money be secured from this source it is likely the Council will 

seek to use it to support one-off projects and capital spend given its one year nature. 
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51. This therefore creates significant uncertainty for the Council around 

its Medium Term Financial Strategy in its second year of 2020/21.  

The Council already faced the strong prospect that it would lose all of 

its remaining Revenue Support Grant in 2020/21 from the statements 

previously made by Government and it now faces the additional risk 

that another of its sources of income could be threatened if the Fair 

Funding Review redistributes existing resources in a different manner 

to that done currently.   

52. It is, of course possible, that the Fair Funding Review, if introduced 

could provide Hyndburn with additional funding which would ease 

the significant financial pressures we face in 2020/21 and this is 

modelled in the Optimistic Scenario below.  However the general 

thrust of funding reform since 2010 has tended to penalise the North 

compared to the South and penalised District Councils compared to 

Unitary and County Councils.  The Government has also made it clear 

in the past that if Local Government appeared to be benefitting 

generally from additional resources flowing to it, the Government 

would look to pass new responsibilities and requirements on it to 

soak up this extra money.  In some circumstances depending on the 

requirements, this could leave Hyndburn in a worse financial 

position, if delivering the new requirements actually cost more than 

any extra funding we received or were generating. 

53. The current system is designed to encourage local Councils to benefit 

from economic growth in its local area and therefore currently 

Hyndburn can benefit from local economic growth that increases 

business rates within its borders.  The growth is split 50:50 with the 
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Government, unless the Council enters into a Pooling arrangement 

for business rates with other Councils in which case it can retain 

100% of the growth locally.3 

54. The current system while providing a vehicle for local Councils to 

potentially benefit from growth in the local economy also has 

transferred the financial risk of declining business rates to local 

Councils and a local Council that was seeing local business premises 

close or move away from their local area would suffer declines in 

revenues.  As well as closures, local councils are also facing the 

financial consequences of large scale business rating appeals, where 

businesses claim their properties have been valued too highly for 

business rating taxation purposes and they require a re-assessment 

leading to a lowering of the amount of tax they have to pay.  

Successful appeals lead to both a lowering of the amount of business 

rates we can collect locally going forward and therefore to a lower 

amount of resources for the Council to spend and for the need to 

recompense businesses for previous “over charged” years reducing 

further the sums that can be deployed to finance local public 

services. 

55. The current estimate for 2019/20 of Business Rates income for the 

Council is £4,049,000.  This is up from £3,937,000 in 2018/19 but 

largely reflects the increase in the chargeable amount to be paid due 

to inflation rather than any substantial growth in the local economy.  

This would seem to indicate that despite a number of companies 

                                                           
3
 The downside to Pooling arrangements are that outside of a Pool, the Government guarantees every local 

council a minimum of 92.5% of their baseline funding, once a Pool is formed this guarantee is ended and 

Councils run the risk of being financially worse off if their business rates income plunges. 
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expanding in the local area the value of successful appeals and 

business closures is offsetting this growth, leaving the Council with no 

practical benefit from the additional investment that is currently 

taking place. 

56. The assumption over the following two years within the MTFS is that 

Hyndburn does start to benefit from economic growth and there is an 

assumption that the local economy will expand and this will produce 

a 4% growth in Business Rates income to the Council along with a 

general inflation increase of 2% in 2019/20 and 2020/21.4  The speed 

of developments will be crucial in achieving this level of increase and 

this will need to be carefully monitored over the next 3 years to 

ensure the income is arriving as forecast. 

57. While for financial forecasting purposes it is assumed that Business 

Rate income to the Council will increase over the period between 

2019/20 and 2021/22, it is possible that it could move in either 

direction, positively for the Council if local businesses continue to 

grow and appeals on business rates are largely unsuccessful.  Or 

negatively, if the local or national economy weakens or appeals on 

business rate values are largely successful. This is covered in detail 

later in the report on the section on the various financial scenarios 

the Council faces.   

58. The negative impact from a declining economy is currently viewed as 

less likely to occur given the signs of local business expansion and 

                                                           
4
 A 4% Business Rate increase for the Council does not require a 4% increase in the local economy.  All councils 

benefit from the current distributive method for Business Rates in which they effectively retain at least 50% of 

any new income and 100% when they are part of a Business Rates Pool.  So there is a significant gearing ratio 

to the Council’s finances from the expansion of the overall business rates paid.  
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investment, as well as the United Kingdom’s recovery from the 

Recession.  However world markets remain volatile and there are a 

small but significant number of warnings in the financial press of the 

dangers of another major contraction in the global economy. 

59. The dominant threat to Business Rate Income is from the 

Government’s Fair Funding Review.  This Review is examining how 

funds are distributed between local councils from all the money 

available.  It is due to report at some point over the Summer or 

Autumn of 2019, ahead of the announcement of the financial 

settlement for Councils in December 2019 for the following financial 

year 2020/21.  It is also expected that this Review will map out future 

levels of funding for local government over a number of years.  With 

the core amount of funding for local authorities unlikely to change, it 

is expected that to meet the funding crisis in Adult and Children’s 

Social Care, there will be a significant redistribution of funds from 

District Councils to those responsible for Social Care.  Given these 

circumstances it is anticipated the Government’s Fair Funding Review 

will look to reduce the amounts Councils such as Hyndburn retain by 

a substantial amount.  In the Pessimistic Scenario we have assumed a 

25% reduction in the Business Rates we are allowed to keep, 

introduced in a two-step process commencing in 2020/21 with a 15% 

reduction, followed by a further loss of 10% in 2021/22.  This would 

see the Council lose £2.3m of revenue over the 2 years. 

60. However it is also possible that the Government’s Fair Funding 

Review could provide additional funds to the Council and as such the 

Optimistic Scenario builds in potential growth in Business Rates of 
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£250,000 for 2020/21 and a further £100,000 in 2021/22 on top of 

any expected growth from expanding commercial activity and a new 

developments    

Council Tax 

61. With the significant decline of Government Grant from 2010/11, 

Council Tax became the largest single contribution to the Council’s 

Revenue by the middle of the decade.  The Council is rightly proud of 

its record as a Council that thinks very carefully over increasing the 

burden on local people’s spending power through tax increases and 

has over the last 20 years kept its average Council Tax increases 

below the rate of inflation.  Hyndburn is only one of 7 councils to 

have this distinction and the only one north of Watford to do so.  This 

is a remarkable achievement given that in Hyndburn’s case it will 

have not been able to replace the lost income from above inflation 

rises from significant growth in housing numbers and will have to 

delivered more efficiencies instead to maintain its Balanced Budget 

position. 

62. Now faced with the loss of all of its funding from Government over 

2019/20 and 2020/21, the Council needs to look to increases in 

Council Tax to partly fill the gap.  The Medium Term Forecast 

therefore assumes the Council will take advantage of the 

Government’s major shift in policy on Council Tax increases.  

Previously the Government attempted to ensure Council Tax was not 

raised at all and provided additional funds to Councils who set 0% 

increases.  Now the Government has signalled it expects Councils to 
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raise Council Tax by 3% and it adjusts its forecasts of public spending 

on this basis. 

63. The MTFS therefore assumes an overall growth of just under 

£250,000 in 2019/20 compared to the previous year from a 

combination of a 3% increase Council Tax, housing growth, the 

introduction of an Empty Property Tax Premium of 200% and 

improved collection rates.  In each of the following years Council Tax 

Revenue is forecast to grow by 4% from a combination of a 3% 

increase in the standard charge and expansion of the numbers of 

properties subject to the tax.  Most of the 3% rise in Council Tax in 

2019/20 is committed to assist the Council address the financial 

issues caused by Lancashire County Council’s withdrawal of funding 

for Recycling in 2018/19, which caused Hyndburn to lose over 

£820,000 of income to support its work.   

64. It is not expected that Council Tax income will decline over the 

coming period, but the Pessimistic Scenario reflects no increase in 

the overall value of taxation raised from this source.  If Council Tax 

Bands were left at the 2018/19 levels and there is no growth in the 

overall number of hereditaments between 2018/19 and 2019/20, the 

Council will have lose £250,000 of Revenue in the first year, £458,000 

in 2020/21 and £676,000 in 2021/22 compared to the expected gains 

from the Standard Model.  This lack of growth in the largest area of 

Revenue the Council currently has, will place it under significant 

financial strain going forward. 

65. The Optimistic Scenario shows a more buoyant second and third year 

in terms of Council Tax income with a £53,000 of extra income 

Page 59



Page 31 of 47 
 

stemming from developments etc. in 2020/21 and a further increase 

in Council Tax of £111,000 in 2021/22.  This would reflect above 

average growth in the local housing market and potentially the early 

dividends from the proposed development at Huncoat starting to 

impact on the Council’s finances. 

66. The Collection Fund Surplus is anticipated to be in line with previous 

predictions at around £200,000 per year.  The Pessimistic Scenario 

sees that level of surplus funds halved. 

 

Expected Loss of Income 

67. As part of its proposed reforms to the national Benefits System the 

previous Coalition Government announced plans to consolidate most 

benefit payments into a single system called Universal Credit.  As part 

of this process Housing Benefit which is administered by local 

authorities will end, as least for those of working age and as such the 

Government is substantially reducing the amount it pays local 

councils to undertake this work and the subsidy paid to reimburse 

council’s for benefit paid out is also declining .  The Government 

announced an original timetable in which it envisaged that all 

working age Housing Benefit Claims will cease by the start of the 

financial year 2018/19.  This deadline has now been moved back to 

2020/21 and therefore the MFTS adjusts the loss of this income over 

the next three years of £120,000 per year.  The Pessimistic Scenario 

recognised the potential for both the administration and benefit 

elements loss of income to the Council to increase by £80,000 per 

year in 2020/21 and 2021/22. 
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Changes in Costs 

Salaries Costs 

68. As an individual line across all budget areas the cost of employing 

staff at over £10m is the largest expense faced by the Council.  

Upward pressures on this budget stemming from pay awards should 

remain low compared to historic norms. Since 2010 wage increases 

have been limited to 1% or below, but the 2018/19 wage settlement 

for local government employees encompassed a 2 year deal at 2% for 

most employees with additional increases above 2% for those staff 

on the lowest wage bands.  Upward pressure beyond the 2% level 

over the next few years is not expected as the economy still remains 

in recovery mode and the Government continues to exert significant 

pressure to contain public sector wage settlements at or below the 

2% mark.  With inflation remaining around 2% to 3% annually and 

continuing fears over job security and redundancies and an excess of 

supply of labour despite record numbers in employment it is unlikely 

industrial action will force higher increases than those we have seen 

over the last few years.  The MTFS therefore uses a 2% increase in 

Salary and Pension costs for each of the three years and it is assumed 

that this level of rise will cost around £270,000 per year 

 

69. It is possible that wage settlements will be higher if the economy 

shows stronger signs of recovery and this scenario is covered in the 

Pessimistic model.  This assumes that increases after the current 2 

year deal runs out in 2019/20 are 3% rather than 2% Given that 

resource levels are likely to shrink over the period, wage increases 
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add to the overall pressures to make savings and may lead to the 

need to make more redundancies than the Council would have done 

if wages had remained at the predicted level. 

 

70. There is no uplift in payroll costs expected to occur due to the 

introduction of the Living Wage.  Currently the Council is paying 

above the levels proposed and estimates indicate that it will only 

have a small impact on our overall wage bill in 2019/20 and it is 

assumed the small impact can be accommodated within existing 

budget projections at this time. 

 

Pension Costs 

71. A new Triennial Review of the Pension Funds was completed in 

2016/17 and implemented at the start of 2017/18. Pension costs are 

therefore not expected to increase over the period covered by the 

Triennial Review (up to April 2020) except in line with the small 

increase in the overall wages bill and therefore are considered 

negligible.   

72. Historically the Council has faced increased employer’s contributions 

when the new rates are announced by the Actuary.  However the 

Council has taken a number of steps to stem the tide of increased 

costs over recent years including, stopping expensive redundancies 

and retirements and always ensuring a strong business case exists 

around any exit, paying contributions at a higher level than required 

by the Actuary and making one-off additional contributions into the 

Pension Fund whenever it could do so.  This has ensured the Council 
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has not incurred additional costs from the most recent Triennial 

Revaluations.   

73. It is now anticipated that the tackling of our long term pension deficit 

costs by this pro-active steps outlined above will finally remove the 

deficit the Council has faced in this area for over 20 years and that 

the next Triennial Revaluation exercise which is due to commence in 

April 2019 and be enacted in April 2020 will confirm that the 

Council’s investments in the Pension Fund now exceed the liabilities 

it faces and it has paid off all its outstanding liabilities.  If this is the 

case it is expected that the Council’s contribution can be reduced 

permanently by £500,000 per year from 2020/21.  The exact amount 

of the reduction will not be known until the Actuary completes their 

work in 2019 and reports to the Council in the Autumn of 2019 and 

so the value is subject to revision over the next 12 months.  The 

Pessimistic and Optimistic Scenarios allow for the current predicted 

amount to vary by plus or minus £250,000. 

74. The potential reduction of £500,000 to our core costs in a year in 

which we face a major reduction in Government funding is a major 

bonus to the Council and an important reward for taking tough 

decisions in previous years around redundancies and retirement 

packages and committing scarce resources to reduce liabilities.  The 

dividend from these decisions are a strategic shift in our cost base 

similar to that achieved by taking hard decisions around repaying 

debts and not borrowing to finance expenditure. 
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Supplies and Service Costs 

75. General inflation over the past 12 months has continued to 

fluctuate most recently peaking above 3%, before declining to 

2.4% and then showing signs of increasing once more. Within 

the last three years we have had negative inflation and the 

accurate forecast of future rates remains difficult to predict.  

There are a variety of upward pressures across the globe 

driving inflation in one direction, while other pressures 

continue to contain and push it downward.  The fragility of the 

economic recovery in the major Western Economies, the 

Brexit Vote and the sharp drop in sterling and the growing 

power of the dollar all indicate a continuing period of 

instability. 

 

76. While inflation appears to be up slightly compared to the 

period before the Referendum, there still appears to be 

significant capacity in the market place to resist price increases 

and therefore the probability of large rises in inflation remains 

weak.   

 

77. Predicting the level of general inflation in the economy 

remains therefore a major challenge and one fraught with 

uncertainty.  The MTFS therefore assumes inflationary 

pressures of around £130,000 per year over the next 3 years, 

while recognising the potential for this figure to double in the 

Pessimistic Scenario.  Additional inflationary pressures around 

ICT costs of £50,000 are incorporated into the 2019/20 Budget 
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to reflect large increases in software license costs and the 

increasing cost of communication pricing across the Council.  It 

is also anticipated that the Government will continue to drive 

forward its proposed changes to Land Searches in connection 

with property sales and while it is difficult to fully estimate at 

this time it could cost the Council up to £50,000 in 2021/22 

from lost income and operational changes.  The Optimistic 

Scenario assumes the Government’s changes are not 

introduced in 2021/22 or that if they are introduced they can 

be implemented in a manner that is cost neutral to the 

Council. 

 

Capital Costs 

78. The Council has over the last 11 years maintained a strong 

commitment not to borrow to finance Capital Expenditure.  In doing so, 

it has ensured that it has not added to the burden of its revenue budget 

by having to pay increased loan costs.  The intention within the MTFS is 

to maintain that commitment.  The Capital Programme will be funded 

from a mixture of carry forward receipts from the Housing Market 

Renewal Programme, the use of one-off grants from the Government, 

surpluses, external funding and existing Capital resources. 

79. The ending of direct Housing Market Renewal Programme (HMR) has led 

to a substantial reduction in the overall size of the Capital Programme.  

Residual HMR funds will be used over the next 36 months to complete 

work in this area and help finance other capital investment projects.   
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80. External Funds continue to be less in abundance and this will further 

restrict the amount of capital works we will be able to undertake. It 

should however remain possible to secure some external funds to 

deliver specific projects.   

81. The MTFS in February 2012 showed a need for the Council to begin to 

set aside a substantial amount (£750,000) from within its Revenue 

Budget in both 2013/14 and 2014/15 to fund a modest Capital 

Programme in these years.  However due to careful financial 

management of the Capital Programme and effective husbandry of other 

resources, it should be possible in this MTFS to delay the need to fund 

future Capital Programmes from revenue spend until after 2021/22 if 

expected capital receipts arrive over this period.   

82. The Strategy assumes a continuing commitment to limiting financial 

spend to a modest programme with only the highest priority capital 

projects receiving approval to proceed.  It also assumes we will continue 

to earmark one-off grants such as New Homes Bonus for Capital and we 

will also support the Capital Programme from any additional revenue, 

from surpluses on the Collection Fund or the Pooling of Business Rates 

etc. when these are available and don’t need to be used to underpin the 

Revenue Budget as well as any in-year savings that are generated and 

capital receipts. 

83. This will enable us to escape the need to borrow over the period of the 

MTFS and we will therefore not increase our debt burden over the next 

3 years. 
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84. The Capital Programme is always oversubscribed and the Council will 

continue to have to make tough choices over which projects to support 

in line with its key objectives.  It should however be able to fund its 

highest priority projects over the coming 3 years, without burdening 

future tax payers with an increased legacy of debt and interest 

payments.   

85. Current predictions indicate the Council only just has an excess of 

potential receipts over the next 3 years compared to a programme of 

expenditure of £1m per year and if the sale income from anticipated 

disposals is delayed or sales in the pipeline do not mature, decisions 

around curtailing capital expenditure or using some stop gap funding 

including short term borrowing may be necessary.  Recent indications 

from the Government that New Homes Bonus might be abolished may 

add to our difficulties in this area as it would remove a source of funding 

we have previously used to assist in financing our capital expenditure. 

86. The Pessimistic Scenario deals with the impact of having to fund Capital 

Expenditure from Revenue in 2020/21 by £250,000 and a further 

£500,000 in 2021/22.  This could occur if the Council is unable to limit its 

capital expenditure commitments to less than £1m or there is drop in 

sales receipts or other funding we use for Capital Expenditure.  This 

scenario increases the saving pressures within the Pessimistic Scenario 

substantially. 
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Growth 

87. With the current intense pressure around generating savings, no 

allowance has been made for additional finance within the MTFS for 

growth.  Any such bids for new items of expenditure would need to be 

considered very carefully as they would add pressure to the savings 

target in any year that they are proposed and would lead to further 

reductions in expenditure in other areas of Council funding as this would 

be the only means to fund them. 

Reserves 

88. Over the last 13 years, the Council has been able to rebuild its Revenue 

Reserves.  This has seen the negative position of 2003/04 replaced by 

Balances at the 31st March 2018 of just over £2.5m.  This level of 

Reserve would normally be viewed as healthy given an overall spend of 

around £11.2m in 2018/19, coupled with a prediction this level of spend 

will decrease over the next few years.  However the level of challenges 

faced by the Council would indicate that this level of Reserve may only 

be a minimum level of what is needed given the significant increase in 

costs and the reduction to its revenue funding that it faces.  It is 

therefore recommended that Reserves are maintained at a minimum of 

£2.0m or strengthened at this time to meet any major challenges which 

might occur over the next 3 years, which could not be dealt with via the 

normal budgetary process. 

89. The threats to the Council outside its normal budgetary pressures 

include,  
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 the proposal by the Government to conduct 

a Fair Funding Review and implement its 

findings in 2020/21, which might further 

substantially reduce the monies the Council 

currently expects to have at its disposal 

 the continuing economic uncertainty which 

may lead to the Government having to reduce 

public sector expenditure further or requiring 

Local Government sector to shoulder more of 

the burden 

 the impact of Brexit and any potential 

downturn in the economy that would impact on 

commercial and housing and land development 

and therefore supress fees the Council earns 

from providing services to the business 

community such as planning fees, land search 

fees etc. 

 the Government’s transfer of responsibility 

to local Councils for determining Council Tax 

Benefit and capping the amount it will 

reimburse in the future regardless of whether 

there is a surge in the numbers claiming 

 the continuing risk of challenges to planning 

decisions and the costs of defending these 

through the legal process 
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 the threat of substantial claims under 

employment law  

 the increased threat of industrial action 

during a period of public sector pay restraint and 

job losses 

 emergency spend pressures in-year, due to 

one-off items of capital or revenue spend 

 risks around the conclusion of the Housing 

Market Renewal Programme 

 the continuing trading difficulties 

experienced by Hyndburn Leisure and the 

financial pressures on partner organisations and 

the third sector in general 

 insurance claims for which cover is not in 

place, in particular claims relating to items 

formerly covered by Municipal Mutual Insurance 

which has gone into liquidation and historic 

employee health claims dating back to the 

1960s, 1970s and 1980s. 

 supplier failure during an elongated 

recession 

 environmental warranties on our land and 

guarantees provided to Hyndburn Homes over 

land transferred to them  
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 the threat that Central Government will pass 

fines from Europe directly to Councils if the UK 

fails to meet its targets on climate change and 

environmental improvements. 

 continuing reductions in our income from 

fees and charges as the economy continues to 

struggle 

 the need to meet the cost of land 

acquisitions under the Community Right to 

Purchase legislation. 

 Fines stemming from breaches around data 

protection under the new General Data 

Protection Regulations. 

 

Other Assumptions 

90. The MTFS assumes that the Council is able to present a balanced 

budget each year and operate within that budget and that it does not 

need to draw upon reserves or overspend within any financial year.   

91. It assumes that any draw down of reserves is either immediately 

replenished within the financial year or a top slice of funding from the 

next year’s budget is made to ensure they remain at the stated level. 

92. It assumes that service provision remains largely within the 

current confines and that no major initiatives are imposed upon the 

Council without suitable funding provision.  For instance, the MTFS does 
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not allow for the return to weekly refuse collection without the 

Government providing the necessary funds not only to manage the 

change process, but also to meet the additional on-going revenue costs.   

Equality Impact Assessment 

93. There are no specific proposals within the MTFS that would 

require the completion of an Equality Impact Assessment (EIA).  This 

document remains a high level strategic overview.  Individual EIAs will be 

completed for relevant policy developments, service alterations and 

savings plans as they occur, as a response to the overall financial plans of 

the Council. 

Scenarios  

94. As with the previous MTFS we have attempted to outline the 

potential range of scenarios around the Council’s Finances over the next 

few years, by varying some of the key assumptions.  In order to avoid a 

myriad of possible scenarios, we have presented in Appendix 2 and 

Appendix 3, two scenarios towards either extreme side of the MTFS 

forecast.  This allows the potential maximum and minimum range of 

savings required over the next 3 years to be broadly established. 

 

95. The Pessimistic Scenario presented at Appendix 2 looks at the 

baseline assumptions for the MTFS and adjusts them for the following 

reasons.  In terms of income the Pessimistic Scenario indicates that 

revenue could be down on Council Tax, Business Rates and the 

Collection Fund surplus in 2019/20, 2020/21and 2021/22.   
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96. The overall impact forecast in the Pessimistic Scenario is the 

Council’s Revenues down from £10.9m in the Standard Model to £10.5m 

in the Pessimistic Model in 2019/20, with a further fall to £8.4m the 

following year and £8.1m of Revenue achieved in 2021/22.  The main 

factor driving down the Council’s Revenues is the Government’s Fair 

Funding Review which has the capacity to reduce the amounts of 

Business Rates the Council retains and a lack of growth in Council Tax, 

from either annual rises in the amounts charged or an expansion of the 

number of properties paying the charge.   

97. There are no indications as yet of the likely revisions to local 

council funding from the Government’s Fair Funding Review and these 

are not likely to emerge until late Summer or Autumn 2019.  However 

the Government has made it clear that extra money is not on offer and 

that the Funding Review will be about addressing the division of existing 

resources in a different manner between Councils.  There is therefore a 

general expectation that the Government’s Fair Funding Review will look 

to substantially transfer funds towards Adult and Children’s Social Care 

and that will mean major reductions in funding for other parts of local 

government which do not provide these services.  As the figures needed 

by Social Care Councils to balance their current Budget demands are so 

great and District expenditure relatively small compared to these 

demands there is a possibility that non Social Care Councils will face 

major reductions in their funding.   

98. To provide some figures in order to allow the magnitude of the 

possible changes that could impact on the Council, it has been assumed 
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the Government reduces the amount the Council can retain from 

Business Rates by 15% in the first year 2020/21 and a further 10% in 

2021/22.  This would see the Council with £850,000 less resources in 

2020/21 than expected and a further reduction of £1.4m compared to 

the Standard Model in 2021/22.  This level of reduction would put the 

Council under severe financial pressure. 

99. The Pessimistic Scenario also assumes that the Council is unable to 

grow its Council Tax Revenue over this period.  This would involve not 

increasing the amounts paid by households each year and there being no 

growth in the overall number of properties.  Both these scenarios seem 

unlikely currently, as the Council is committed to an increase in 2019/20 

in the charge of at least £5.00 for a Band D property and the local 

housing market does appear to be growing, given the number of 

planning applications received.  However we do have examples in our 

recent history of no increases in household charges and growth in 

household number remaining flat. 

100. The impact of funding from the Department of Work and Pensions 

in relation to Housing Benefit Grant is shown to be £80,000 more 

expensive in years 2 and 3 as the programme to implement Universal 

Credit accelerates and the Council loses higher amounts of both 

administration grant and repayment of benefits.  

101. In our standard MTFS we have assumed a 2% pay award over each 

year of three years of the forecast.  The Pessimistic Scenario allows for a 

3% wage settlement in the second and third years within the forecast, 

recognising that upward pressure may build for an enhanced pay 

settlement after a large number of years of enforced pay restraint.  This 
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potentially adds £135,000 per year to our costs over these years.  The 

potential for these types of pay awards has increased with the 

Government announcing larger pay rises for key public sector workers 

over the last 12 months and this now being used by both trade unions 

and employees as a new yardstick for all public sector pay. 

102. The threat however still remains that in an area which is seeing its 

income substantially decline and with no indications from the 

Government that it is willing to fund local government for public sector 

pay rises, wage settlements close to or exceeding the rate of inflation 

are likely to lead to redundancies. 

103. General inflation continues to be difficult to predict.  For the 

Pessimistic Scenario an assumption has been made that the costs of 

supplies and services rise to £260,000 in each of the next 2 years beyond 

2019/20.  This level of inflation to some extent would indicate an 

economy on the mend with suppliers confident of passing price 

increases on to customers and excess supply disappearing from the 

economy.   

104. The final factor considered in the Pessimistic Scenario is the need 

to finance part of the Capital Programme in 2020/21 and 2021/22 from 

Revenue.  This assumes that the Council is unable to generate sufficient 

sales of its land and property over the next 3 years or that it spends 

significantly above the current forecast.  A figure of £250,000 has been 

added to the Pessimistic Scenario in 2020/21 and a further £500,000 in 

2021/22. 
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105. The combined impact of all these potential changes are illustrated 

at Appendix 2 and show that the savings target for 2019/20 would rise to 

£1.1m from £814,000 and increases the savings target to 10.4% from 

7.3%.  The savings target for 2020/21 of the MTFS increases from £1.1m 

to £2.9m, jumping from 9.7% to 28.1% and from £91,000 in 2021/22 to 

£1.8m. 

106. While it is viewed as unlikely, though possible, that all these 

factors would combine against the Council, the Pessimistic Scenario at 

Appendix 2 indicates the Council does face a number of potential 

challenges, which would require the Council to take a series of much 

tougher decisions around its spending plans and priorities.  

107. The level of savings required under the Pessimistic Scenario would 

put the Council’s finances under severe strain and it is likely it would 

need to use a considerable amount of its reserves while it attempted to 

reconfigure its operations so that it could achieve the cost reductions 

necessary to continue to set a long term balanced budget. 

108. The Optimistic Scenario is presented at Appendix 3.  The major 

assumption here is that the Government’s Fair Funding Review allows 

the Council to retain more of its Business Rate income than it does 

currently.  The assumption is that the Council is allowed to retain an 

additional £250,000 of the Business Rate its generates in 2020/21 and a 

further £100,000 in 2021/22. 

109. The Optimistic Model also assumes the Council will be able to 

boost its Council Tax income from growth above the level already 

predicted in the Standard Model via further increases in the number of 
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houses, reducing the number of people claiming Council Tax Support, 

increasing the yield from reducing empty properties, improving 

collection rates and raising council tax levels.  There is some indication 

that Developers are now returning to Hyndburn and planning 

applications are being discussed for new housing in a variety of 

locations.  Again assuming a high level of performance in all these areas 

it would be possible to boost council tax income by around £53,000 by 

2020/21 compared to the Standard Model and by £111,000 in 2021/22. 

110. These changes in Business Rates and Council Tac see the Council’s 

able to almost fully replenish the loss of £1.5m in Government Grant in 

2020/21 and return in 2021/22 to a Revenue position close to its 

position in 2019/20---£10.84m in 2021/22 compared to £10.92m in 

2019/20. 

111. Wage inflation and inflation in general supplies and services to the 

Council are expected to mirror the performance in the Standard Model 

over the 3 years with inflation only pushing up costs by 2% per year.  The 

Optimistic Model however does assume that the changes to Land Search 

Service and Fees is either delayed until after 2021/22 or that the Council 

finds a way to adapt to the changes in a cost neutral manner, by either 

reducing costs or finding other sources of income in this area.  This 

would remove £50,000 of financial pressure in 2021/22. 

112. The Optimistic Scenario also assumes that the reduction in costs 

stemming from the repayment of the pension deficit is at the high end of 

the possible range of outcomes at £800,000 rather than the Standard 

Model prediction of £500,000.  This reduces the financial pressures in 

2020/21 by an additional £300,000. 
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113. The Optimistic Scenario considerably eases the overall savings 

required in each of the last 2 years with the level of savings required 

below 5% in 2020/21 and indicating a positive savings position would be 

possible in 2021/22.  As with the Pessimistic Scenario, the Optimistic 

Scenario painted here would be at the extreme end of the potential 

range of upside events that could occur to the Council’s financial 

position and is therefore viewed as unlikely to occur in its entirety.  

 

114. As stated earlier the most likely outcome the Council faces is the 

one shown in Appendix 1, with the risk of other overall positons 

diminishing as you move away from this central position.  The diagram 

below shows the potential range from the most optimistic to the most 

pessimistic put forward in this document. 
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115. The Overall best prediction of the savings required for the next 

three years are those presented at Appendix 1 of the report.  This 

requires £0.8m of savings to be generated in 2019/20 to balance the 

Council’s budget with further savings of £1.1m required in 2020/21 and 

£0.1m in 2021/22.  The Pessimistic and Optimistic Scenarios at Appendix 

2 and Appendix 3 provide the most likely boundaries within which the 

savings target will fluctuate over the coming three years.  There remains 

a potential for the savings target to fall outside these boundaries, 

though this is viewed as remote.   

116. It is likely that the Council will encounter a mix of fortunes over 

the coming three years with some income and expenditure moving in a 

positive manner while others move negatively.   

Page 79



Page 51 of 47 
 

Robustness of Forecast 

117. The robustness of the forecasts beyond 2019/20 is severely 

diminished due to the uncertainties around funding decisions stemming 

from the Government’s Fair Funding Review.  The potential range of 

outcomes for the Council is significant.  The Council could lose or gain 

significant funds from these changes and there is little current evidence 

on which to make appropriate forecasts and therefore the MTFS has 

made assumptions at hopefully either end of the spectrum of 

possibilities.   

118. The uncertainty stemming from these decisions will necessitate 

the Council taking a defensive position in managing its finances and 

having to lock more funds into Reserves to cope with any negative 

dramatic swings from the Government’s financial review. 

119. It is expected that the uncertainty around these forecasts will 

disappear in late 2019 when the Government announces the details of 

the Fair Funding Review and at that point it should be possible to update 

the Robustness Forecast to good or very good depending on the level of 

detail released and other factors remaining consistent with the current 

analysis. 

 

Overall Net Position 

120. The Council faces continuing pressure on its finances over the next 

3 years.  The reductions in the level of government grant for 2019/20 

and beyond are significant and the Council will need to take tough 
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decisions over service provision to maintain a balanced budget in these 

circumstances.   

121. Further the threat of a substantial reduction to the Business Rates 

it is allowed to retain locally, due to possible changes the Government 

could propose in its Fair Funding Review gives the potential for the 

Council to face severe financial pressure over the coming three years, 

which would equal if not exceed those faced since 2010/11. 

122. The key to the future financial wealth of the Council remains tied 

to the performance of the national economy and Central Government 

finances but a significant additional risk has been transferred to local 

government around the level of business rates can generate and retain 

locally. 

123. The Council therefore needs to continue to manage its revenue 

costs aggressively over the next 3 years.  The single largest area of 

influence the Council can directly exert action over to improve its future 

financial position is around its Capital Programme.  If the Capital 

Programme can continue to be self-financing over the period this will 

substantially ease the cumulative financial pressures on the Council over 

the 3 years of the MTFS. 

124. The Council also needs to protect its Reserves and the flexibility it 

has in its current financial position until it is clear that it fully 

understands the outcome of the Government’s Fair Funding Review and 

it can plan ahead in a more stable environment.  
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Appendix 1 

Three Year Standard Model  
Medium Term Financial Strategy 

2019/20 to 2021/22  
 

2019/20 2020/21 2021/22

Revenue Support Grant 1,499,000£           -£                        

Business Rates Funding 4,049,136£           4,295,323£           4,556,479£           

Council Tax Collection 5,181,760£           5,390,554£           5,607,793£           

Collection Fund Surplus 200,000£               200,000£               200,000£               

-£                        -£                        

Total Resources 10,929,896£         9,885,877£           10,364,272£         

Prior Year Spend 11,174,103£         10,929,896£         9,885,877£           

Adjustments to Prior Year

HB Admin & Subsidy 120,000£               120,000£               120,000£               

Waste Services Lost of Cost Share

Salaries & Pension Costs 270,000£               270,000£               270,000£               

General Supplies & Services 180,000£               130,000£               180,000£               

Revenue Contributions to Capital Spend -£                        -£                        

Pension Deficit Cost Reduction 500,000-£               

Growth Items

Estimated New Operating Costs 11,744,103£         10,949,896£         10,455,877£         

Costs Exceed Resources by 814,207£               1,064,019£           91,605£                 

Percentage Savings to Balance Budget 7.29% 9.73% 0.93%  
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Appendix 2 

Three Year Pessimistic Model 
Medium Term Financial Strategy 

2019/20 to 2021/22  
 

2019/20 2020/21 2021/22

Revenue Support Grant 1,499,000£           -£                        

Business Rates Funding 4,049,136£           3,441,766£           3,097,589£           

Council Tax Collection 4,932,103£           4,932,103£           4,932,103£           

Collection Fund Surplus 100,000£               100,000£               100,000£               

-£                        -£                        

Total Resources 10,580,239£         8,473,869£           8,129,692£           

Prior Year Spend 11,174,103£         10,580,239£         8,473,869£           

Adjustments to Prior Year

HB Admin & Subsidy 120,000£               200,000£               200,000£               

Waste Services Lost of Cost Share

Salaries & Pension Costs 270,000£               405,000£               405,000£               

General Supplies & Services 180,000£               260,000£               310,000£               

Revenue Contributions to Capital Spend -£                        250,000£               500,000£               

Pension Deficit Cost Reduction 250,000-£               

Growth Items

Estimated New Operating Costs 11,744,103£         11,445,239£         9,888,869£           

Costs Exceed Resources by 1,163,864£           2,971,370£           1,759,177£           

Percentage Savings to Balance Budget 10.42% 28.08% 20.76%  
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Appendix 3 

Three Year Optimistic Model 
Medium Term Financial Strategy 

2019/20 to 2021/22  
 

2019/20 2020/21 2021/22

Revenue Support Grant 1,499,000£           -£                        

Business Rates Funding 4,049,136£           4,545,323£           4,921,679£           

Council Tax Collection 5,181,760£           5,443,925£           5,718,838£           

Collection Fund Surplus 200,000£               200,000£               200,000£               

-£                        -£                        

Total Resources 10,929,896£         10,189,249£         10,840,517£         

Prior Year Spend 11,174,103£         10,929,896£         10,189,249£         

Adjustments to Prior Year

HB Admin & Subsidy 120,000£               120,000£               120,000£               

Waste Services Lost of Cost Share

Salaries & Pension Costs 270,000£               270,000£               270,000£               

General Supplies & Services 180,000£               130,000£               130,000£               

Revenue Contributions to Capital Spend -£                        -£                        

Pension Deficit Cost Reduction 800,000-£               

Growth Items

Estimated New Operating Costs 11,744,103£         10,649,896£         10,709,249£         

Costs Exceed Resources by 814,207£               460,647£               131,269-£               

Percentage Savings to Balance Budget 7.29% 4.21% -1.29%  
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